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I.
Executive Summary
On February 17, 2009 the American Recovery and Reinvestment Act (ARRA) was signed into law.  The Recovery Act includes $13.61 billion for projects and programs administered by the U.S. Department of Housing and Urban Development (HUD) of which 75% was allocated to state and local recipients.  Local jurisdictions who receive a direct grant from HUD are eligible to receive Recovery Act Community Development Block Grant (CDBG-R) funds.  Most local governments use this investment to rehabilitate affordable housing and improve key public facilities.  The City of Paramount anticipates receiving approximately $324,034 of the CDBG-R funds.
The Recovery Act funding has clear purposes – to stimulate the economy through measures that modernize the Nation’s infrastructure, improve energy efficiency, and expand educational opportunities to access to health care.  HUD strongly urges grantees to use CDBG-R funds for hard development costs associated with infrastructure activities that provide basic services to residents or activities that promote energy efficiency and conservation through rehabilitation or retrofitting of existing buildings. 

As a recipient of federal funds from the U.S. Department of Housing and Urban Development (HUD), the City of Paramount is required to prepare and submit a Consolidated Plan at least every five years.  The City completed the Five-Year Consolidated Plan document covering the period of July 1, 2007 through June 30, 2011.  The two federal grant programs funds received by the City of Paramount, the Community Development Block Grant (CDBG) program and the HOME Investment Partnership (HOME) program, are subject to the requirements of the Consolidated Plan planning process.

The Consolidated Plan is a multifaceted document which includes:
●
An assessment and prioritization of housing and community needs.
●
Identifies local, state and federal resources that are available to meet needs.
●
Outlines strategies to address priority needs over a five-year period.
●
Provides an action plan with specific one-year goals to address priority needs.

The One Year Action Plan is submitted on an annual basis throughout the 5-year period of the Consolidated Plan serving as the annual application to HUD. The Action Plan identifies activities to be funded during the year, within the context of the five-year Consolidated Plan.  The American Recovery and Reinvestment Act require local jurisdictions to amend its current Action Plan to include proposed activities for the use of CDBG-R funds. 
Action Plan Amendment
The City of Paramount’s Citizen Participation Plan sets forth policies and procedures for citizen participation in the development of the Consolidated Plan and Action Plan documents and any subsequent amendments. Any substantial amendments to the Action Plan would require a 30-day public review.  Under the American Recovery and Reinvestment Act, HUD is shortening the minimum time for citizen comments to 7 calendar days and requiring the substantial amendment materials to be posted in the grantee’s official website.  Any amendment to the Action Plan requires the City to formally amend and approve the Action Plan whenever a decision is made to propose a substantial change in allocation priorities or method of distribution of funds.  The anticipated receipt of CDBG-R funds constitutes a substantial change.  For the purpose of the Action Plan, a “substantial change” is defined as follows:

· A net increase or decrease greater than 50% of the activity allocation if the allocation is $50,000 or more as listed in a published One-year Action Plan, or as amended; or
· A net increase or decrease greater than 100% of the activity allocation if the allocation is less than $50,000 as listed in a published One-Year Action Plan or amended; or
· A net increase or decrease in an activity allocation greater than $300,000; or
· A new activity not previously identified in the One-Year Action Plan.

In May 2009, the City adopted its annual Action Plan document for the distribution of CDBG and HOME Investment Partnership Act funds.  In March 2009, the City of Paramount received official notification from HUD concerning the level of funding directly available under the Recovery Act.  In August 2009, HUD approved the City’s proposed use of CDBG-R funds for a Sidewalk Improvement Project, Wheelchair Access Project and Planning and Administration. 
The City published a Public Notice on May 21, 2009, announcing the availability of the draft Action Plan amendment for a 7-day public review period and a public hearing at which residents could comment on the proposed amendment. The public hearing took place at the City of Paramount City Council Chambers on June 2, 2009.  No comments were received during the public review period or at the public hearing.  
Action Plan Fiscal Year 2008-09
The One Year Action Plan is the final part of the Consolidated Plan and sets forth the specific actions that will be taken to address the City’s priority needs and strategies. The Action Plan is submitted on an annual basis throughout the 5-year period of the Consolidated Plan, 2007 - 2011. This second year Action Plan is for the 12-month period from July 1, 2008 to June 30, 2009.  
To prioritize activities to meet the housing and non-housing needs in the City of Paramount, information was analyzed and evaluated from the data and needs assessment provided in the Consolidated Plan. Priority needs were also based on an assessment of the Housing Element of the Paramount General Plan, Resident Survey, Community Meetings and the priority needs identified by the City. Citizens were invited to provide input on the Housing and Community Development needs within the City of Paramount. Input was also solicited by the Finance Department from other City Departments including Administrative Services, Community Development, Public Works, Public Safety, and Community Services and Recreation. 
Consistent with the overall goals of the U.S. Department of Housing and Urban Development, the City has identified seven priorities to pursue on a policy and program basis during the Consolidated Plan process. The priorities reflect the policies that will best meet the needs within the City.

The priorities for the City’s 5-year plan include:

1. 
Housing Strategy
Goal #1:
Preserve existing rental and owner-occupied housing resources.
Goal #2:
Expand affordable rental housing opportunities, particularly for low-income persons.
Goal #3:
Increase affordable homeownership opportunities, particularly for low- and moderate-income persons.
2. 
Homeless Strategy
Goal #1:
Preserve and improve the supply of supportive housing and public services for the homeless.

3.  
Special Needs Strategy


Goal #1:
Provide supportive services for special needs populations.

4.
Fair Housing Strategy

Goal #1:
Continue to implement the Fair Housing laws by providing funding to further fair housing.

5.
Public Housing Strategy

Goal #1:
Continue to support the on-going efforts of the Housing Authority of the County of Los Angeles and the Paramount Housing Authority to maximize the use of Section 8 subsidies and other resources in the City.

6.
Lead Hazard Strategy

Goal #1:
Reduce the number of housing units with lead paint hazards through education, inspection, and rehabilitation.

7.
Community Development Strategy

Goal #1:
Provide needed public infrastructure improvements in target lower- and moderate-income neighborhoods.

Goal #2:
Provide for new community facilities, neighborhood enhancement activities, and improve the quality of existing community facilities to serve lower- and moderate-income neighborhoods.

Goal #3:
Provide needed community services to serve lower- and moderate-income residents.
Goal #4:
Expand the City’s economic base and promote greater employment opportunities.


Goal #5:
Eliminate physical barriers to allow access by handicapped persons.

The strategy for implementing the Action Plan is to establish annual goals and objectives that are consistent with the 5-year plan and also meet the local community development needs. The goals and objectives of the Action Plan represent annual increments of activities that serve to address needs through the course of the 5-year plan. Those activities detailed in this section must meet one of three national objectives of the Community Development Program. Those objectives are (1) to benefit low- and moderate-income persons, (2) prevent or eliminate slums and blight, and (3) to meet community development needs having a particular urgency.

II.
Organization of the Action Plan Amendment
The Action Plan Amendment outlines the City of Paramount’s plan for the use of Recovery Act CDBG-R funds for the FY 2009 includes the following components: (1) Resources, (2) Activities to be Undertaken and (3) Citizen Participation Process.

1.
Resources
Federal Resources - Under the American Reinvestment and Recovery Act, the City anticipates receiving $324,034 of CDBG-R funds.  The City does not expect to receive any program income or surplus from any urban renewal settlements, line of credit grant funds, income from float funded activities or other CDBG related funds, such as revolving loan income, during the program year.   The City does not expect to fund any activities or projects meeting an urgent need.   In addition, the City does not received Low-Income Housing Tax Credits or McKinney-Vento Homeless Assistance Program funds.  

Leveraging of Resources - HUD requires the City to discuss how federal resources to be made available during FY 2009 will leverage other non-federal public and private resources. Federal resources cannot solve all of the City’s housing and community needs. The City’s goal is to leverage federal and local funds to maximize the number of eligible residents that can be assisted. The City will continue to seek other federal and non-federal resources that may be available to provide funding support for housing and community development needs.
Federal Match Requirements - There is no federal requirement for the City of Paramount to match CDBG or CDBG-R funds with other non-federal program resources. 

2.
Activities to be Undertaken
The Community Development strategies discussed in the Strategic Plan section of the Consolidated Plan will be emphasized as part of the American Reinvestment and Recovery Act CDBG-R activities to be undertaken during FY 2009.  The Sidewalk Improvement and Wheelchair Access Project falls under the community development strategies listed below:
Community Development Strategy
1.
Provided needed public infrastructure improvements in target lower and moderate income neighborhoods.

2.
Provide for new community facilities, neighborhood enhancement activities, and improve the quality of existing community facilities to serve lower- and moderate-income neighborhoods.
During FY 2009, the City of Paramount will utilize a CDBG-R budget of $324,034 to carry out a Sidewalk Improvement and Wheelchair Access Project and Administration.  The Public Works Department will oversee the Project.  The intent of the project is to provide sidewalk improvements and wheelchair access in low and moderate-income areas of the city.  The Projects will address the Recovery Act by:

1. Investing in our environmental protection and infrastructure; 

Geographic Distribution 
CDBG-R funded program targeted to primarily benefit low- and moderate-income residents within the City of Paramount.  Appendix A demonstrates what areas in the City are eligible for area wide activities. 
Monitoring
The Finance Department is responsible for administration and monitoring of a CDBG, CDBG-R and HOME funded activities.  The Department employs monitoring procedures to ensure that each sub-recipient operates its program in accordance with local and federal regulations. Sub-recipients will be monitored through written reports submitted to the City by the sub-recipient. On-site visits will also be conducted at least one time per year to ensure that sub-recipients are maintaining appropriate program documentation and financial management systems. All CDBG, CDBG-R and HOME funded projects will be monitored to ensure compliance with environmental review procedures, procurement procedures and project timelines. 

3.
Citizen Participation Process
The City published a Public Notice on May 21, 2009 announcing the availability of the Draft Action Plan Amendment for a 7-day public review period and a public hearing at which residents could comment on the proposed plan. A copy of the notice is attached in Appendix B. The public hearing took place at the City of Paramount City Council Chambers on June 2, 2009.  No comments were received during the public review or at the public hearing.
The City also solicits funding proposals annually from community organizations through open public hearings as part of the City’s annual budget process. Approximately twelve community organizations are funded annually through the City’s General Fund for programs, including recreation and youth programs, counseling and rehabilitation services, children’s dental services, medical services, and transportation services. Inquiries from outside agencies concerning public services funding are referred to the City’s annual budget process.
City of Paramount                        
 Annual Action Plan Amendment 2008-09 – August 7, 2009

